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Abstract 

Our study aims to afford an empirical insight on the factors that have a great impact on financial inclusion levels in Algeria 

during the period Q12004-Q42019, using ARDL approach. Using the dataset provided by the World Bank, our empirical 

results found that the composite index of financial inclusion (FII) based on three dimensions following Sarma (2008) 

approach is bounded from 0.08 to 0.51, which is proportionally small. Farther, the estimation findings revealed a positive 

relationship between financial inclusion index and GDP per capita as a proxy of incomes, population, oil rent, interest rate, 

while, money supply is not significant factor. However, the strong positive relationship is found between FII and corruption, 

fixed phone subscriptions as a measure of internet access, which means there are the most important determinant of FII in 

Algeria. 

 

1. Introduction 

In recent years, a rapidly growing of literature continues to devote the critical role of financial access through 

reducing extreme poverty, boosting shared prosperity and reducing income inequality (World Bank, 2020). 

Financial inclusion from the process of providing access to financial products and services to individuals and 

small businesses, it could serve not only as a tool to support economic growth, but also as a means to boost 

social development through the reduction of poverty and inequality .Besides, financial inclusion as the 

proportion of individuals and firms that use financial services has increasingly become a policy priority at 

international and national levels, especially after the 2008 global financial crisis. Currently, financial 

inclusion has received much attention from policymakers, researchers, and international financial institutions as 

a promising source of benefits to the economy (IMF, 2020). 

Moreover, Financial inclusion has become an attractive topic at the global level with governments, financial 

institutions, and policymakers, developing interest in understanding it more deeply (Amoah, A., Korle, K. and 

Asiama, R.K, 2020), The existence of high level financial exclusion has been acknowledged by many developed 

and developing nations as one of the socio-economic challenges on the agenda (Sarma, M., & Pais, J., 2011); 

(WentzeL, J. P., Diatha, K. S. & Yadavalli, V. S. S., 2016). The World Bank in its 2020 targets placed universal 

financial access as one of its objective (Demirguç-kant & al, 2018), (WBG,W,B,G, 2018), which indicates how 

financial inclusion has become an attractive topic globally and more than 50 countries made headline financial 

inclusion commitments as of the end of 2014 (Louis, L. & Chartier, F, 2017.) (Demirguç-kant & al, 2018). In 

2017, the World Bank Group (WBG) clearly highlighted that many countries are developing National Financial 
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