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Abstract

Turkey is one of the most important trade partners of Azerbaijan. Also, Azerbaijan’s national
income is highly depended on oil revenues. Hence, this study aims to investigate the effects of oil
prices on Azerbaijan’s imports from Turkey. For this purpose, a vector autoregression (VAR)
model is estimated using quarterly data on imports, GDP, exchange rate and oil prices covering
2001-2016. Among other results, we find that a shock to oil prices positively affects Azerbaijan’s
imports from Turkey. Furthermore, changes in Azerbaijan’s imports from Turkey are explained by
oil prices about 11%.
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