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Abstract

The paper assesses the impact of financial instruments in Azerbaijan on the stock market and joint
stock companies and determines the effect of the stock market capitalization level on budget
revenues and expenditures and the optimal threshold. A significant part of financial resources for
investment purposes arises in the securities market, especially in the corporate securities sector. The
main factor in improving the efficiency of the securities market should be increasing the volume of
trading operations and creation of favorable conditions for this, increasing the variety and use of
capital instruments, the issuance of new financial instruments. Based on the correlation between
budget expenditures and budget revenues and the level of capitalization of the stock market with the
application of economic-mathematical methods, the optimal level of capitalization of the stock
market was determined. Based on the elasticity coefficient, it was determined that budget revenues
and budget expenditures will change by 0.17% due to a 1% change in the capitalization level of the
stock market in Azerbaijan. As a result of economic-mathematical methods, it was determined that
a 1% increase in the capitalization level of the stock market in Azerbaijan results in a 0.17% increase
in GDP.
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