
Review of Socio-Economic Perspectives                                                     Cebeci, K. pp. 151-171 

Vol. 5  Issue: 4/ December 2020 

 

 

151 

 

CAPITAL TAXATION IN EUROPEAN TRANSITION ECONOMIES: 

COMPARATIVE ANALYSIS 
 

Kemal Cebeci1 
 

Abstract  

Capital taxes have an important place in the tax policy due to its role on economic growth and other 

effects. Capital taxes derived from different economic sources or parties such as: income of 

households, income of corporations, income of self-employed, stock of capital. In EU, related with 

the goals of the tax policy which can be explained as: equity-efficiency, capital taxation can be 

varied in different countries. For EU transition economies, economic growth may become 

preferential goal of the tax policy related with the relatively low level of GDP in contrast with EU15. 

So, EU transition economies may apply tax policy in favor of capital. In this study, we investigated 

our assumption: capital can be taxed at a lower level in EU11 economies compared to EU15 

countries for encouraging capital”. Tax statistics of Eurostat on capital taxation for several 

indicators were used for the period of 2008-2018. Our statistical analysis and findings partially show 

that capital is taxed relatively low in EU transition economies and tax burden on capital has 

decreased more than EU15 in the period of 2008-2018. 
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